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rm calmest monM't comms*#* 


1. uae of Ite mmmt f*ur~rti*«isl»g social t>f 

eodera tlaes to as4nr ny la inaenelat di&ia, tlwro iwi *oeia i 
aad «»p»i*ati«*i*e etiled "'people* a mm a mnm m are doing 

eatafelished. Sural cfl—nwn are fersied fay aerying the elder 
collective ftzst la to larger units, a aeve ia violation of last 
fall's central cn— liter reeolaticui thick leoviM that toe 
size of eolitetivt* ateeeld tee Halted mad tteea fixed for tea 
years . ffae prototype c oiwauae , called Ite® Sputnik, f c rxx*^t^ 

last ipril, Imt it ves aot uatll Jtely aad Assert that Oiplag 

\ 

lefts to five istetsive jablklty to the ntejwst. 

/ ' ■ 

2 . ftee leaderatelp*« active* for jpesteias ttee drive slices t car- 
taialy iaclede eeeaeaic onus— tc lacrosse production sat Halt 
coaauaptloa — a* vail a* political aad see lologieal cues, to 
esteaaee party control aad filter a ’ new eay of life. ' f-elpiag 
argues tteat the eemmmm ia Setter cal ted to wset preseot <*«- 
aa ada for acre snapooer aad imreetaeet capital aad for tee cera- 
mwuixttioa of dally living. 

j. The politfaorc reeclutioa is late Jugast advlxod agslsst 
undue teaate" ia fencing on— ante* teat* only a neatfa later , «v»r 
-.•0 percent of ttee nation** l«m bouaeteolde tead reportedly teoea 
carolled. sou* /So.ooo collective* are said to Have dees surged 
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late 23,384 ow a wmes , mud .Pslpiag ote«rv«« tkit tbs spot 4 sad 
scope of tlu» lowa t tea sircwitfati tfcit sf tbs felgfe iis« oi 
coopvrK t if izut loa is lata l»Si. 

4. fb# c om m une eotitr4l« ast only airioaltwra , tat ia- 
dastrlal, cowasxci*! , euiturti, aarf military affairs «a sail. 

M though til © g*aeals f s fltii; has aetti a taaaaag y to liar ®sa~ 
wmmmm lata fsdsratioss within mmmty bowiuriM or to —braes 
aatira counties, tha pmst eo - nane is ia general eqa&l is 
*i*e to a to— ship, sad as sidi ia sash larger than tbs col- 
Isetives it r epl a ces . tlm ctractura of tbs to— ship gar or— at 
aad lbs — adminis trail os. art identical— thsy Itft febt 
«a— chitf, tte ——art y secretary , and tbs tarn —is* a 
aaimt, and tbs fault's — ail of tbs toe-hip la tbs a*§- 
•isistntive eo—lttee of tbs cos—. 

&. Under this ecaaUttt art tbs various —ft— ten© — 

plttsiat) technology t and — psrvisloa ars — Xly i— I— — 

a— dspartasata— — —ring — fields as tgrieulturt, oc— area, 
f lasses, sdbsca ties, and military affairs —which —ally ram 
tbs c o— a s. Under thmw ia tsars a— tbs v«ri«a ppobaetien 
tsa— far industry and agri— lturo, — icb ia assy — — ars tbs 
old collectives under a aew — . 

«« tines organ is ed tbs n i— it , n ow generally tabs eve* all 
propwly, common Inals # sad reserve* sf tbs — llsctiv— , and 
— of tbs liabilities, tbs eo— • s trite* at the- r—aiai»£ 

— ■ >\r T'-.'*’ n % **V« # f 
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vt»tifc» of private property by Aboorbisg privately belc plot* « 
orcbardo , asd sene deneetlc tnintl*. 

1'. fcarly e « « aawi begs* by aesrbers on * «*se-pl«**s- 

reeard ays tea. this wmx a atriiiBg la»ontioi, roplaciag the 
trice-yearly payees ts la kind to floUwtivo meuberf, calculated 
on t he basis of uerkdays raised a* a portion of eellective i»- 
eoae. Vim oomniae aswfarr a stnUftt W£a la cara. 

wap* earsers la the cosurhr© arc classified far pay purposes late 
a sinter of categories baaed on physical paver, technique ( in » 
tea* tty of w&r&, sad writ attitude. rt Konusss; arc distributed — 
usually to only e&~6*> percent of the neaher* — oa tie basic of 
much criteria a* * progressive tU taking’ tori; tt tfc wli w i, obedi- 
ence, lore of public property, and fttnui* sgtiset aril per- 
sons. 'fin**# lectio* these traits cat so share la mm» 
per coat of the coMmss'i rageti. 

a. More receatly, the tread bas bees tovard the gradual 
adoption of a rage- plus -supply aye ten, uader u tit e to leasers 
are provided, la sddltiea to a rage, free staples liter rice 
or vbeat. Cfcairaaa Mao baa encouraged tbe spread of this ays tee* 
suggesting that it seed act stop at basic foodstuffs, twtadght 
be broadened to Include other necessities swell as clot bin*, 
itew ciwwsuaos bare gone so far as to include luxuries is the 
supply system, probably on tbe grenade that tbe leadership eaa 
easily suppress inappropriate dseirss. Peiping baa indicated 
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that th» suiflf aspects of tha are teste ©*s tlM laxxist 

priaeiplt, to sate aooordiag to tola nasd** - 

Uadsr sitter system, tte consuna —tear will psrteps 
rseogalse ©aw hang-over from tte past — tte fast that tte i»~ 
tamte of tit state coca first, telplag dees snl M# tea 
fast that it expor ts tetter tedltetiaa of mal capital 
Ihrsigh tea cshsmb. Ttetr s i rs sill parait tte aaaamftlatloa 
of a larger capital fate i» ana pises. Issoiar as protection 
is laersaste ate co aswap tlcs reduced, tte rate of capital for- 
mat ioa sill te laersaste. tews ssriy ctn— unco lavs reported 
marked success ia tills respect. Tte sputait Commas aat imates 
teat -0 parepat of its Imeoms tela year will few teaaaaeled lata 
it® pstollc fate, till eeapa roe site a aatioaal average of arcete 
10-32 paresat . 

10. Is tea ffasmiB , rural so pp±7 ate mari&etlag ©©opera- 
tives lease departments Silet, atear tteleadersiiip of state 

/ 

commercial daparteaftts toner ate sail fear tte commas ate me t no 
toftseh sal a® — sod presmmatoly rwretesin® — ‘center® throughout tte 
cowsuse. Old cartel t comparatives tecoee artel t daper terete* 
oadear tte professle&sl leadership of tea state hate* ttef accept 
deposits fro* aasrters. rag ttlate tte fleetitt capital of tte 
oceanic®, estate lease to protect tea t ames oa tehalf of tte stats 
teak, sad settle msmcmmh accounts with otter eewtem. 
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IX. Tim antb o r ltl mm is Peiping bare net /«t ease to grips 
witte aXX tbe f iaueifti problem tteis rtrtl recrgaslaatiou sill 
bring. Tte* first notable public essuffy ©a tills aspect of 
tbs coimmisos eas is s letter fran tbs iisuee slsistsr to 
ttee theoretic journal me Flag. as neted ttest tbs connuae* sill 
inevitably bring a decrease is co— oA ity sacteaaga, that tbs 
present Ui stmttsi, wtelob Immt tesvil; os revenues ««- 
tracts* Iras tteis each sage . is »e longer sol table. as off* 
•res I a© solution is teis 1st tour, ilosw, tbs Retail at msiiiii 
s*y* If ba tskss over tbs responsibility of pay! «g mm ? <s«f- 
ell taa” to tbs stats, including taxes os agriculture, Jndnetry, 
•«*. trait. It las also aaaaaaed r —peai ibli 1 ty for dalivsriai 
agricultural products to tte# state la accordance with regal* - 
tioas. 

if. 'lbs eesniM will help further tbs regies** demands 
for fuller aad better nee of rural labor, both saw and rosea. 
Labor will bs organised alosg unitary lines sad cUl tackle 
its taakg as as * ! arny flgbt* a battle. With its centralised 
control of tbs t owaste lg* & labor force, tbe consume ««# pimm 
larger project* tteaa sere possible under the old system and 
narebal tbe labor fores nec aa nary to carry then out. it «in 
be possible to shif t later were freely bet ween agriculture and 
indue try. 


mt 


SiJ 
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13. 'Hie social eh angas tna coasiMfi brittt id Ck-Aaest© 
villas© life ©ill,, ia the leaf nu, probably far ©utwiigb th© 
«ct>Acwlc. Plainly* the leader* ia ftelpiag lataad to errata 
w&at feed flag ha* cal lad a ' aaa ©ay of Ufa' through the orf- 
saltation of coaaamal sues* halls, housing, aoraartaa, schools, 
and otter aaaaltias. 

14. Co i iHiwraa l aaaa Stalls have tm far received nacre & trass 
ttefi otter astecta of tte oav Ilia, helping te» palatal oat 
ttet not only do tbey help rea trict ' excess edno.rmptlon- -one 
aaaa Uall entirely eliminated execs*' ' eoaeuuptioa tnzee day* 
aftar At opened — teat also ttey 1m tht housewife to van la 
field car factory. By speed tag mp tte atttef proenw, they par- 
wit the ©oraars to spend mats tine on the Job; use eoantme re- 
ported ttet each person pat is tkrae extra bourn a dpy in the 
fielcte aftar it* ness ball opened. Finally, political cadras 
aed activists have no tad tbs advantage of bavins the vbcla pro- 
duction unit a sa cab led in oaa place to racaiva * instruct toss 
and explanation*. 

Id. Party Secretary (tenaral Tang KalSQ-plng baa publicly 
stated Ite rtfteo't intention eventually to relocate all bowing. 
*’ has idea tin! areas la raral regions, be said, * ©ill ease to 
loea. like beautiful cities.' The raster tes already begun ©bat 
©ay be a ale© process of tearing tem old teaete and asiag tfen 

UJMiriiuui'iiw ii* 
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Materials t© imild lar*e, feam**»-lifce dwellings wfeiefe will be 
howe to tfe© C«mumU * ed Cfeiseee pMMkt. «Ua aspect, »- 
ptter «iti tfee w w wn ti mnns IaU>i will *riif U* » MlggWly 
cellular existence. Mm will fee inextricably tied to bis par- 
ticalar product!©* unit, mm* will week, sleep, «*t, study, *m.t 
relax witfe Ms «»*wriiw. fbere will fee am wises to faide, 
regime fees «i||eiit»d that tin brsst-ap ©f tie tra- 
ditional ChlMM fssily i* s priaary objective ©1 tfee m omma * i 
syste*, wfeicte mmmm* mail deal **•* t© a dim tll», *re 

being paid directly t© tUs individual wage earner rather than 
to tlM» bead ©f tiff household. Kwabasdsand «il« »ay be separated 
fey work asaigaeesrts is distaat parts of tfee ewwt. Children 
are la cconraunal rantrlus w MfeMilt, sad tit r*fts» aam stre^ly 
indicated its prtftmet that tbe&e should fee raa as fuil-tiws 
boarding installations. 

17, At mm school operated is tfeis awanr, it is said that 
tfee children * so longer tm* about tfeeir bests*. Swam wfees tfee 
family ia re~usited» it will mmt likely fee at a erssranii amml, 
la a consul sal barrack* , or at a cuusnsal nesting. this «e~ 

& traction ef tfee ©Id psferiHrefeal C felseee family will set ©owe 
easy lor the Co— aetata, especially ia South China, where tfee 
family and tfee family gods are ©specially well estreeened* sad 
Peiping admits tfeat tfee family probably will exist for a ‘iea* 
tiaw. 
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1«. iieasurea such as these seen clwigMd also to facili- 
tate the total regimentation of all biases behind the r egiate's 
programs «ad their coop Let* sulwiaaloa to its authority. There 
will be a farther esteneias of aa already pervasive political 
control . Aa important iaa traces tality of this sill fee the 
emmunm'm militia, only a assail and rigidly select part of 
which sill fee arsed. It sill serve ae the state's i eternal 
security police is rural areas. 

1 *• Aa ancillary effect sill possibly fee a drop in the 
rate of population growth, ah tea last year reached 2. Si percent. 
The brake stitch these social factors pet os population growth 
will fee is addition to whatever caa be achieved through birth 
control techniques such as contraception , abortion, and uteri li- 
ra tioa. 

20. The Chinee* CtMaaaaist* have frequently suggested, that 
in the event of a wholesale nuclear war the country with the 
greatest and nost widespread population will stand the best 
chance for survival as a national wait. Both Kuo fS«-tang and 
On* re have spoken of the need to have relatively complete 
industrial ays tews providing diversified goods is various parts 
of the country. Ths caauwane will ewerge as an almost self- 
contained unit with its own adainistratioa , agriculture, in- 
dustry, wducation, and ailltary system. These salts might well 
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reduce t be vulnerability of the local control fstwatur# and 
permit it to coatiaee wv«b whoa eat off treat central authority. 

21. ftec«»t statements fey top loaders make It plain that 
el ties and Indus trial regioss aura expecte d to follow tin «- 
ample of their rent eouslio. Some MStto ago, the prase eiged 
instances of the formation of urban collectives to r a lease 
uo m ea from the ‘ harden of h aa etorfc for work la Mills and 
factories. Cowtiwil iitcteu utf murseries follow^, rhea, 
la September, Chalnaa Hao di r eo ged ttiat largo plants Ilka the 
Wuhan Iron and Steel leeks ekwil gradually tarn than eel res 
into integrated enterprises filch turn out a variety of indue- 
trial goods and e mbr ace agriculture, erohaage , cul tore , and 
military affaire. 

22. rang a»lao-ping, thile oa a meant tour ia the aorta- 
east, listened to reports oa experimental work being done there 
oa arias ea — ae ». Applauding the 14m, he encouraged the City 
of leaping — *lK>ut 140, ObO— to go ahead with the organisation 

of' each a city-ride wbuiu. 

%>, here recen tly the P e opl e** Doi ly, commenting that the 
old social life in cities, factories, a ad miaiag districts is 
‘ incompatible ‘ with current seeds, approved the graving pres- 
am are-' for the establishment of urban nTsimss. It called 
atteatiea to the readjustment' of e a r hare * hernial at a coal 
miaiag site ia Shansi, rher* the boosing las been reallocated 
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oi Um biflf of production town tad their tdeogpuqritf party 
end tdrt»l»tittlff supers true tuxe . Vlittprttd adoption of this 
•top, tbe dally aurgood, rill draatietUf improve the rotations 
between the Itidtrs tad tin usttt, fro® w&wkmm 9 dependents 
of ' burdensome " toutctogri, rid the tosas of oadtslrtblt charac- 
ter* , f and lead to rapid production itemsts. Seek a step, 
the dally concluded, aofcte take® wtitr or latex. 

24. 8 one aW’Cftoii nlat abatmrs bare reported Uet chi- 

mmw pumamta ere ‘ c b e er tally accepting wemtl life— not as 
eatireiy unexpected d#f®l<^»tat at this early stage i» the 
program. Conditioned to submitting to the sill of tteetat e by 
a harsh series of ecnterm^lstiotary etuptlfM during the 
first years of tbe regime, ta* p e g u ls c s warn further prepared 
for communal inn tloii by tbe recently concluded ’ reetlf ieatiea 
campaign of 1S57-S6. However* there have b e en hints la the 
Ccasaalst press that the progras has net vlth son® reels twee*. 

26- obviously a number >t eery pressing problems sill fel- 
loe from this far-reaching social reorganisation . Pone Hare 
already begun to crop up, including a problem which has plagued— 
but not prevented— earlier reform* introduced by Peiping. this 
is the perennial problem of the comparatively eel 1— to-do peasant. 

2$. Like the collective system before It, the ooamnae in 
effect penalises the mere efficient producers by tab lag all but 
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si. hare aiaieaa away free hia. la the cm mm of tuaaniaen, she 
problea is aagaified mtmmm now It is eetire villa®*® «*r eo- 
operatives vhicb have to sR8t&lD the lese ef f icl#Bt ^ ^ 

is questionable horn loa® .Peiping caa ®t» «« penalising its 
better faracre without destroy is® their incentive to eseel. 

XI . the *yetca certainly concentrates t r s — Jena poaar 
over details of daily life la the hands of a *•»« ease* of 
reseataeat bar® almdj arisen in the assignment of werfc grade* 
aad rage*. The low of private plots* orchard*, live® tee-, , 
foal, aad other boldia «*, as roll m* of bowse oaad h«*# will o# 
eouree act please everyone. the degradisg of the peseaat frea 
the state® of part mmr to hired head «IU act be pepalar » nor 
all! the introduction of as ilmest WNueti# eay of life, with 
hard work, little food, strict Military discipline, aad eaiy 
two day® off a south. 

38 . cm the other head, aoet peasants nay he will log to 
accept coaanmal living for the tiae being. iecMBtoMed as they 
are to very little, they way walceae the security of guaranteed 
food, shelter, aad clothing* a a well as provisions for **edie«i 
care, education, aad entertainment. ft is probably the breakup 
of the f sally syetea that fill heceae the cracial issse for the 
Coaauaists. 


. .. * - - . 
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I*. UMMtwUr, it la doubtful that ti » ttr* wr|»i»* 
tiott till te itwU h»ft may gmt «Xlwl •» agricultural «*t- 
fwt. it will brim imtct iatesiity of labor bat tte raglse 
has certainly heavily eapleitcd this aspect la tte »•*©- 

tit* will atone frea tte tetter aaaamrabillty oi l*ter ia 
the cowatwg ate tte larger capital f*»ds «tee ?ee»ibl« »y tte 
*iae ©1 tte mm m mmtm $mm aeeistaace ets be expected is tte 
furthering of ad tvaaeed farttlag teetaigpias, bet large-scale 
farwiag will etill bare te wait for Chiaeee industry to protece 
tte needed machinery. 

40 . teall-seelc isdeatry, which tte ceuswtes will ia mmny 
cases be ta&iag °** T > i* cteccted to add sigaif least 1? to aa- 
tioaml estpal^ew* mo ia quantity tte ia ttelty — tet this t* 

tte trait of aaotter pregra*. 

.a. Tte fell burden of tte o ossushl states will probably 
be felt oaly after me mm years, fte coMHaas constitute tee 
Tte- tsam** greatest gamble, ate there eeeas at least e pammt~ 
bility that this ties te tes ashed sere ef tte bases aaterial 
ttea it eaa state, mad that there will eventually te aa espies ie* . 

il* Peipim i* claisim that ©teaches will provide Chiaa 
with a gate fees te orgasiantic* te speed te socialist construc- 
tion ate tte traasitiea to Cteseaisa. tech stateseats sees to 
isplf that Beiplsgj while atill eagaged is teildiag socialise, 
is already taking steps aleag tte rote te Oeasaa iea ate Is thus 


Approved For Release 2002/0^(@)l|f^^|f|t|(C90A001 000060025-3 


Approved For Release. 


0890A001 000060025-3 




approach lag the status of the wi«t Halos. Is general, “eiping 
glvci the inpreaeion that % he advance to Coaonasisn is a loaf- 
r«Age getl , statlig, lor instance, is the satheritatAva &ed 
Flap that it is aot approx is to to strain to ttlmci iroo 
social iso to its higher phase. At tines, though, belying teas 
sought to give the iapresslos mat tteo ‘ transition to Cc ommsIsr' 
is antcte gsarSer 

33, The Chinese Co«sni*i*ts aro yreaentiag hno fse-tiing's 

concept of the co— stats as a emtiv* development of Sara and 
Engels, siting specifically the last too point* of ti* conunaist 
Manilas to; 1 combine agriculture an<f industry and facilitate 
the gradual eliniaetlea of distinction bttwt* toss and ctwi- 
try j sad eoateiae education sad attenUl jr eduction. ta 

outlining a specific say of Ilfs under CossMuian, tbs Chines* , 
although baaing it on accepted dogna, have advanced beyond 
Soviet theoretician*. The apparent resist coolness to the idea 
is reflected in teoecow’s lent of e owee at. 

34. Aside frtet doctrinal coasiderat ioae , Mcsso* say alee 
be concerned over the offset of the C h inese ccoawae* on the 
European satellites. The Yugoslavs have characterises c<*ms 
as a combination of Stalin tun and feud alien and have suphss ired 
Peiping's presentation of then as me- basic o rga n isa tlonel fora 
of cooing Canonist society is Chinn, meters tnrepeas .omunifci * 
have reportedly been taken abacs by relying* * assertion that tail 
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